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Banking For

Frequently Asked Questions & More Information

1. Some say divestment from fossil fuels is a waste of time. Is it?

Divesting your personal bank accounts from fossil fuels has not, thus far, had financial impact on the fossil
fuel industry. It will make you feel better about where your money is, but it doesn't create enough pressure
for change. Private, individual divestment is a tiny drop of water in the big sea.

Many see divestment as a powerful tool against climate change when it is made public. When large
foundations, educational institutions and pension funds divest from fossil fuels, they get media attention.

In this way, just as divestment from tobacco punished that industry for lying to the public about cancer
rates and Killing people, media attention on divestment takes away the social and political license for a toxic
industry to keep destroying our planet.

The Banking for Climate initiative brings together powerful individuals to pressure our banks. Collectively,
along with our planned media campaign, we take away the banks' social and political license to fund the
expansion of that toxic fossil fuel industry.

When big banks commit to stop funding fossil fuel expansion, it will certainly damage the economics of the
industry.

It's not okay to fund a business that's destroying everyone else's.

2. Instead of divestment, shouldn’t we invest in more high-tech low carbon
technology?

The challenging thing about climate change is that it has so many sources and even more ways to mitigate
it. Bill Gates says we need high-tech carbon capture technology. However, there is no viable, cost-effective
Carbon Capture and Sequestration (CCS) technology in use at present. Eating less meat, raising less cattle,
restoring forests - all imperative. But all of the above will take time to catch on at scale, especially as global
trends currently move in the other direction.

We need to stop feeding the beast. That means, stop expanding the fossil fuel drilling, mining, burning and
transportation infrastructure - that will keep us stuck on fossil fuels well into the future.

For side reading, we include here a Bill McKibben critique on Gates’ view of how to solve the climate crisis.
Gates is a very influential thinker in our society. He's very smart, of course, and worthy of admiration. But he
doesn't know everything.



https://www.forbes.com/sites/davidcarlin/2021/02/20/the-case-for-fossil-fuel-divestment/?sh=16b09b2476d2
https://www.ft.com/content/21009e1c-d8c9-11e9-8f9b-77216ebe1f17?shareType=nongif
https://globalecoguy.org/7-reasons-why-artificial-carbon-removal-is-overhyped-887311d079
https://globalecoguy.org/7-reasons-why-artificial-carbon-removal-is-overhyped-887311d079
https://www.nytimes.com/2021/02/15/books/review/bill-gates-how-to-avoid-a-climate-disaster.html
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3. Won’t banks lose money if they don’t lend to fossil fuels?

The Banking for Climate initiative is different because it's directed at the funders of fossil fuels, not the
industry itself. These banks will not only survive, they will do better if they stop funding fossil fuel expansion.
We aren't trying to destroy or even regulate an industry. We are asking to direct it in a responsible way that
takes into account global humanitarian needs as well as their own financial future. We are asking banks to
have a longer view of resource preservation and capital creation.

4.1 am angry that my bank funds fossil fuels and I want to pull my money out. If I
divest from my banks, where do I go?

The Banking for Climate Initiative is, at this point, a messaging and pressure campaign. Our power lies in
speaking up to our banks about the urgency of the climate crisis. We are not focused on divestment from
the banks at this time.

The banks are already responding to pressure, albeit slowly and somewhat superficially. In the past few

months the big banks have commmitted to reaching net zero financed emissions by 2050 and that is the
result of public pressure. We ask that they take immediate steps to reach those commitments and stop
funding fossil fuel expansion projects NOW.

Ultimately, if needed, we may focus on moving our money and going to a different bank. As part of this
initiative, we are having conversations with some banks that are fossil free.

5. What about nuclear energy?

It's not our position here to argue for or against nuclear energy. Our goal is to stop the growth of high
carbon-emitting fossil fuels. Fossil fuels have the advantage of being a fully established industry and
technology. Unfettered and unchallenged, they will continue to stifle the growth of all carbon free
technologies.

Whether you prefer renewables or nuclear, fossil fuel expansion hurts them both.

6. Shouldn’t we be advocating for a carbon tax instead? Won’t that be more effective?

Carbon taxes, fees and dividends, cap and trade are all variations on taxing greenhouse gas emissions. The
logic here is that in order to avoid these taxes, industries and citizens will be encouraged to find their own
ways to reduce their carbon emissions.

Many countries have carbon taxes, at different rates. Thus far, these conversations in the U.S. are at a
stalemate. While corporations like Exxon Mobil say they would support a carbon tax, they would only do so
if all environmental regulations are lifted, (regulations on mercury, sulphur dioxide, acid rain and other toxic
emissions). These regulations that have worked phenomenally well in removing those poisons from the

air and water. They also want indemnification from any and all litigation for their role in denying climate
change, and knowingly creating more of it, to the detriment of all humanity. Theirs is a tough bargain.

Additionally, an effective carbon tax/price would need to be high enough to cause companies to rapidly
seek new ways to reduce their emissions. There will be lots of haggling over that tax number. There is


https://www.forbes.com/sites/davidrvetter/2020/05/28/just-how-good-an-investment-is-renewable-energy-new-study-reveals-all/?sh=5c02ccd84d27
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also disagreement as to whether a carbon tax would drive companies to produce high carbon emitting
products in other countries.

Given all of these many issues, an effective price on carbon in the U.S. is not likely to be created in the next
several years. The climate crisis is a Crisis, we need to pull all the levers we have, now.

7. What difference does it make if the U.S reduces its carbon footprint? China and
India have so many people - shouldn’t they go first?

The United States has been leading the world since we freed Europe from the Nazis in 1946. Leading is an
honor and a privilege and someone has to do it. It's good for us, and great for everyone else. “Shouldn’t they
go first?” is subtly predicated on the belief that it will “cost us” to reduce our carbon emissions. That is an
inaccurate belief - climate disasters cost and will continue to cost way more than the cost of mitigation and
transition off of fossil fuels.

Here are the facts: The United States is the second largest carbon emitter in the world and the
number one carbon emitter per capita, excluding tiny oil producing nations like Qatar or the Arab
Emirates. We are second only to China in overall carbon emissions and more than double those of India. In
other words, the United States produces so much carbon that reducing our national carbon footprint will
be meaningful and make a difference.

Let's say you have three kids. You ask your eldest son to clean his room. He refuses, saying his sisters’ rooms
are messy too. What do you do? You tell your kid to step up and be a leader. Stop worrying about his sisters,
just clean his room.

SUPPORTING REFERENCES

OVERALL INFO ON BANKS AND FOSSIL FUELS:
The Rainforest Action Network’s, “Banking On Climate” 2020 report, analyzes the fossil fuel investments of
all the major banks globally.

BILL MCKIBBEN WRITES ON FOSSIL FUELS AND THE FINANCIAL INDUSTRY:
https://mwww.newyorker.com/news/daily-comment/money-is-the-oxygen-on-which-the-fire-of-global-
warming-burns

KERRY: MARKETS, NOT GOVERNMENT, WILL SOLVE THE CLIMATE CRISIS:
https:/Mww.eenews.net/climatewire/2021/03/26/stories/1063728561?2utm_campaign=edition&utm
Mmedium=email&utm_source=eenews%3Aclimatewire

2018 INTERNATIONAL PANEL ON CLIMATE CHANGE (IPPC) REPORT:
https://mwww.ipcc.ch/2018/10/08/summary-for-policymakers-of-ipcc-special-report-on-global-warming-of-1-
Sc-approved-by-governments/

FOR A SUMMARY OF THE REPORT BY THE NY TIMES:
https://MWww.nytimes.com/2018/10/07/climate/ipcc-climate-report-2040.html



https://www.economicshelp.org/blog/10296/economics/top-co2-polluters-highest-per-capita/
https://www.economicshelp.org/blog/10296/economics/top-co2-polluters-highest-per-capita/
https://www.ran.org/wp-content/uploads/2020/03/Banking_on_Climate_Change__2020_vF.pdf
https://www.newyorker.com/news/daily-comment/money-is-the-oxygen-on-which-the-fire-of-global-warming-burns
https://www.newyorker.com/news/daily-comment/money-is-the-oxygen-on-which-the-fire-of-global-warming-burns
https://www.eenews.net/climatewire/2021/03/26/stories/1063728561?utm_campaign=edition&utm_medium=email&utm_source=eenews%3Aclimatewire
https://www.eenews.net/climatewire/2021/03/26/stories/1063728561?utm_campaign=edition&utm_medium=email&utm_source=eenews%3Aclimatewire
https://www.ipcc.ch/2018/10/08/summary-for-policymakers-of-ipcc-special-report-on-global-warming-of-1-5c-approved-by-governments/
https://www.ipcc.ch/2018/10/08/summary-for-policymakers-of-ipcc-special-report-on-global-warming-of-1-5c-approved-by-governments/
https://www.nytimes.com/2018/10/07/climate/ipcc-climate-report-2040.html
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THE US IS THE 2ND HIGHEST CARBON EMITTER:
https://mwww.nytimes.com/interactive/2017/06/01/climate/us-biggest-carbon-polluter-in-history-will-it-walk-
away-from-the-paris-climate-deal.ntml

https://www.ucsusa.org/resources/each-countrys-share-co2-emissions

REPUTATIONAL RISK IS A HUGE ISSUE FOR BANKS :
https://www.reviewtrackers.com/blog/bank-reputation-risk-management/

shadow of—a scandal

https://www.eenews.net/climatewire/stories/1063728317

OTHER SUCCESSFUL PRESSURE CAMPAIGNS:
https://Mww.npr.org/sections/thetwo-way/2017/02/08/514133514/two-cities-vote-to-pull-more-than-3-billion-
from-wells-fargo-over-dakota-pipeline

https:/Mww.nytimes.com/2019/03/06/business/jp-morgan-prisons.html

https://www.reuters.com/article/us-jp-morgan-prisons/jpmorgan-backs-away-from-private-prison-finance-
idUSKCNIOMILE

CLIMATE CRISIS AFFECTS PEOPLE AND THEIR BUSINESSES

clim 20201014&|nstance id=23127&nl|=climate-fwd%3A&regi_id= 60219679&seqment id=40984&te=1&user
id=41ffld4ce80acl28c56blad4c551a097

https://Mmww.forbes.com/advisor/homeowners-insurance/why-is-homeowners-insurance-in-florida-such-a-

disaster/

med|um ema|l&utm source=eenews%3Aclimatewire

FOSSIL FUEL INDUSTRY IS A POOR INVESTMENT‘

https:/Mww.bloomberg.com/features/2020-exxonmobil-coronavirus-oil-demand/



https://www.nytimes.com/interactive/2017/06/01/climate/us-biggest-carbon-polluter-in-history-will-it-walk-away-from-the-paris-climate-deal.html
https://www.nytimes.com/interactive/2017/06/01/climate/us-biggest-carbon-polluter-in-history-will-it-walk-away-from-the-paris-climate-deal.html
https://www.ucsusa.org/resources/each-countrys-share-co2-emissions
https://www.economicshelp.org/blog/10296/economics/top-co2-polluters-highest-per-capita/
https://www.reviewtrackers.com/blog/bank-reputation-risk-management/

https://www.economist.com/finance-and-economics/2019/04/15/a-new-era-at-goldman-sachs-starts-in-the-shadow-of-a-scandal
https://www.economist.com/finance-and-economics/2019/04/15/a-new-era-at-goldman-sachs-starts-in-the-shadow-of-a-scandal
https://www.eenews.net/climatewire/stories/1063728317
https://www.eenews.net/climatewire/stories/1063728317
https://www.npr.org/sections/thetwo-way/2017/02/08/514133514/two-cities-vote-to-pull-more-than-3-billion-from-wells-fargo-over-dakota-pipelin
https://www.npr.org/sections/thetwo-way/2017/02/08/514133514/two-cities-vote-to-pull-more-than-3-billion-from-wells-fargo-over-dakota-pipelin
https://www.nytimes.com/2019/03/06/business/jp-morgan-prisons.html
https://www.reuters.com/article/us-jp-morgan-prisons/jpmorgan-backs-away-from-private-prison-finance-idUSKCN1QM1LE
https://www.reuters.com/article/us-jp-morgan-prisons/jpmorgan-backs-away-from-private-prison-finance-idUSKCN1QM1LE
https://onezero.medium.com/how-to-tell-if-climate-change-will-destroy-your-apartment-2f4a42ccf206
https://www.nytimes.com/2020/10/12/climate/home-sales-florida.html?campaign_id=54&emc=edit_clim_20201014&instance_id=23127&nl=climate-fwd%3A&regi_id=60219679&segment_id=40984&te=1&user_id=41ff1d4ce80ac128c56b1ad4c551a097
https://www.nytimes.com/2020/10/12/climate/home-sales-florida.html?campaign_id=54&emc=edit_clim_20201014&instance_id=23127&nl=climate-fwd%3A&regi_id=60219679&segment_id=40984&te=1&user_id=41ff1d4ce80ac128c56b1ad4c551a097
https://www.nytimes.com/2020/10/12/climate/home-sales-florida.html?campaign_id=54&emc=edit_clim_20201014&instance_id=23127&nl=climate-fwd%3A&regi_id=60219679&segment_id=40984&te=1&user_id=41ff1d4ce80ac128c56b1ad4c551a097
https://www.forbes.com/advisor/homeowners-insurance/why-is-homeowners-insurance-in-florida-such-a-disaster/
https://www.forbes.com/advisor/homeowners-insurance/why-is-homeowners-insurance-in-florida-such-a-disaster/
https://centreforaviation.com/analysis/reports/climate-change-its-impact-on-aviation-the-time-to-plan-is-now-454475
https://centreforaviation.com/analysis/reports/climate-change-its-impact-on-aviation-the-time-to-plan-is-now-454475
https://www.eenews.net/climatewire/2021/04/09/stories/1063729565?utm_campaign=edition&utm_medium=ema
https://www.eenews.net/climatewire/2021/04/09/stories/1063729565?utm_campaign=edition&utm_medium=ema
https://www.denverpost.com/2019/11/10/colorado-oil-gas-industry-drilling-debt-cash-flow/
https://www.bloomberg.com/features/2020-exxonmobil-coronavirus-oil-demand/
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https:/Mmwww.nytimes.com/2019/12/11/business/energy-environment/natural-gas-shale-chevron.
html?te=1&nl=climate-fwd

https:/www.nytimes.com/2020/06/28/business/economy/chesapeake-energy-bankruptcy.html

https://www.forbes.com/sites/mikescott/2020/06/05/pandemic-accelerates-decline-and-fall-of-fossil-fuel-
producers/?sh=13f022fdf639

https:/MWww.eenews.net/climatewire/stories/1063576805/search?keyword=Ellfeldt

RENEWABLE ENERGY IS CHEAPER THAN GAS & COAL:
https://www.eenews.net/climatewire/stories/1063716683/
search?keyword=Renewables+cheaper+than+fossil+fuels

https://www.courierpress.com/story/news/local/2019/04/24/utility-commmission-rejects-vectren-natural-gas-
power-plant-indiana-posey-county-a-b-brown/3553798002/

https://www.eenews.net/stories/106009425]

https://Mwww.vox.com/energy-and-environment/2020/9/1/21407275/duke-energy-southern-company-
renewable-power-solar-wind-market-competition

https://www.cbsnews.com/news/renewable-energy-jobs-replacing-fossil-fuel-jobs-oil-wind

I’s up to our banks

L0 .

We envision a financial sector that fully
harnesses ils power o promole a just,,
prosperous and livable planet for all.



https://www.nytimes.com/2020/06/28/business/economy/chesapeake-energy-bankruptcy.html
https://www.forbes.com/sites/mikescott/2020/06/05/pandemic-accelerates-decline-and-fall-of-fossil-fuel-producers/?sh=13f022fdf639
https://www.forbes.com/sites/mikescott/2020/06/05/pandemic-accelerates-decline-and-fall-of-fossil-fuel-producers/?sh=13f022fdf639
https://www.eenews.net/climatewire/stories/1063576805/search?keyword=Ellfeldt
https://www.courierpress.com/story/news/local/2019/04/24/utility-commission-rejects-vectren-natural-gas-power-plant-indiana-posey-county-a-b-brown/3553798002/
https://www.courierpress.com/story/news/local/2019/04/24/utility-commission-rejects-vectren-natural-gas-power-plant-indiana-posey-county-a-b-brown/3553798002/
https://www.eenews.net/stories/1060094251
https://www.vox.com/energy-and-environment/2020/9/1/21407275/duke-energy-southern-company-renewable-power-solar-wind-market-competition
https://www.vox.com/energy-and-environment/2020/9/1/21407275/duke-energy-southern-company-renewable-power-solar-wind-market-competition
https://www.cbsnews.com/news/renewable-energy-jobs-replacing-fossil-fuel-jobs-oil-wind/ 

